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Is insider trading good for financial markets? In 1934, the U.S. Congress
decided "no," and insider trading in the United States has been regulated by the
Securities and Exchange Commission since that time. Not all countries have
followed the U.S. example, and the debate continues. Some countries without
regulation are now considering it, whereas in academic circles, the benefits of
regulating insider trading are still being contested. To understand the nature of the
current debate, it is useful to review the common arguments cited pro and con
insider trading.



